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Bill Type and Number: Ordinance 2013-324
Introducer/Sponsor(s): Council President Bishop
Date of Introduction: May 14, 2013
Committee(s) of Reference: F
Date of Analysis: May 14, 2013
Type of Action: Authorizing issuance of health care facilities revenue bonds; authorizing Interlocal agreement; designation of oversight department
Bill Summary: The bill authorizes the issuance of up to $35 million in Jacksonville Health Care Facilities Revenue Bonds on behalf of Genesis Health, Inc. (d/b/a Brooks Rehabilitation) and/or one or more of its affiliates for the purposes of financing the construction of a new skilled nursing facility on the Brooks campus, refinancing existing Brooks Rehabilitation debt, refinancing indebtedness and completing payments on a Genesis Health facility in Daytona Beach, and financing renovations and equipment expenditures at other Brooks Rehab facilities in Jacksonville.  The bill authorizes an Interlocal agreement between Jacksonville and the City of Daytona Beach to permit the use of Jacksonville health care facilities bond revenue in that jurisdiction.  The bill also authorizes the borrower (Brooks Rehabilitation) to enter into one or more qualified hedge contracts as defined by U.S. Treasury regulations.  The bill designates the Office of Economic Development as the City’s oversight agency and authorizes the Economic Development Officer to execute documents and take other such actions necessary to carry out the bill’s intent.
Background Information: The Brooks Rehabilitation system operates several health care facilities in Jacksonville, including its 157-bed hospital at Beach Boulevard and University Boulevard, a skilled nursing facility, 25 outpatient rehabilitation centers, and a home health agency.  The company also operates in other parts of Florida, including the Halifax Inpatient Rehabilitation Unit at Halifax Medical Center in Daytona Beach.  The company desires to use the City’s health care facilities revenue bonds to borrow on a tax-free basis to build a new skilled nursing facility on its main Jacksonville campus, to complete the construction of the Daytona Beach facility, to make miscellaneous capital improvements throughout the Brooks Rehab Jacksonville facilities, and to refinance certain previous debt for such projects at a lower interest rate.
Policy Impact Area: Tax free borrowing capability 
Fiscal Impact: The City bears no financial liability for the bonds – the cost of debt service is completely covered by the borrower.
Analyst: Clements
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